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TAGS: BDIS, EIND, EFIN, PE 

SUBJECT: CERRO PENSION PROBLEM 

REF: A. LIMA 9614 B. LIMA 9944 

1. WE HAVE NOT YET BEEN CONTACTED BY GARDNER FROM NEW 
YORK; WE ASSUME THAT HE WILL DISCUSS WITH CERRO OFFICIALS 
IN NEW YORK EMBASSY'S POSITION AS OUTLINED REFTELS. 

2. DESPITE RECOMMENDATION PARA 4, REF A, WE WOULD BE 
INCLINED TO INDICATE TO CERRO THAT WE ARE WILLING TO RAISE 
THE MATTER WITH THE GOP PROVIDED THAT IN DOING SO WE ARE 
FREE TO DISCUSS THE NATURE OF CERRO'S INTERIM ARRANGEMENTS 
WITH RETIREES (PARA 3, REF A) AND ANY OTHER DETAILS OF THE 
SITUATION WHICH MAY BE RELEVANT. ALTHOUGH THE QUESTION IS 
NOT ENTIRELY CLEAR, WE BELIEVE THESE OBLIGATIONS CAN 
REASONABLY BE INTERPRETED AS COMING WITHIN SCOPE OF AGREE- 
MENT AND DO NOT FEEL THAT THE ARRANGEMENTS CERRO HAS MADE 
(REF A, PARA 1(A)) CHANGE THE BASIC NATURE OF THE GOP'S 
OBLIGATIONS. IF CERRO WERE TO APPROVE AN APPROACH UNDER 
THESE CONDITIONS, EMBASSY WOULD NOT BE PUT IN A POSITION 
LIMITED OFFICIAL USE 
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OF APPEARING TO CONCEAL MATERIAL FACTS AND WE ASSUME THAT 
THERE WOULD BE SOME POSSIBILITY OF OBTAINING SYMPATHETIC 
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HEARING. 

3. EMBASSY COMMENTS SUGGESTED APPROACH PARA 2 REQUESTED 
ASAP. KISSINGER 
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